Tax Rules for Mutual Fund Investors*
as per Finance Bill 2011
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MUTUAL FUND

Short Term Capital Gains Tax Long Term Capital Gains Tax Dividend Income Dividend Distribution Tax|  Tax Deducted at Source (TDS)
2010-11 2011-12 2010-11 2011-12 2010-11 2011-12 2010-11 2011-12 2010-11 2011-12
Resident Individual / HUF
Resident Partnership Firms / AOP / BOI 15% 15% Nil Tax Free Tax Free Nil Nil Nil Nil
Domestic Companies
NRIS STCG-15%" LTCG-Nil | STCG-15%" LTCG-Nil
Short Term Long Term Dividend Dividend Distribution Tax - Other than Dividend Distribution Tax - TDS
Capital Gains Tax | Capital Gains Tax Income Liquid / Money Market Instruments Liquid / Money Market Instruments
2010-11°(2011-12°| 2010-11¢|2011-12%| 2010-11°| 2011-12° 2010-2011 2011-2012 2010-2011 2011-2012 2010-11 2011-12
Upto From Upto From
31 May 2011 1June 2011 31 May 2011 1June 2011
Resident As per As per 13.840% 13.51875% 13.51875% 27.681% 27.0375% 27.0375%
Individual / slab slab (12.50% plus 7.5% (12.50% plus 5% (12.50% plus 5% (25% plus 7.5% (25% plus 5% (25% plus 5%
HUF surcharge plus 3% surcharge plus 3% surcharge plus 3% surcharge plus 3% surcharge plus 3% surcharge plus 3%
education cess) education cess) education cess) education cess) education cess) education cess)
Resident 22.14% 21.63% 32.445% 27.681% 27.0375% 32.445%
Partnership 10% 10% (20% plus 7.5% (20% plus 5% (30% plus 5% (25% plus 7.5% (25% plus 5% (30% plus 5% Nil Nil
Firm / AOP / (20% with | (20%with | Tax Free | Tax Free surcharge plus 3% surcharge plus 3% surcharge plus 3% surcharge plus 3% surcharge plus 3% surcharge plus
BOI 30% 30% indexation) | indexation) education cess) education cess) education cess) education cess) education cess) 3% education cess
Domestic 22.14% 21.63% 32.445% 27.681% 27.0375% 32.445%
companies (20% plus 7.5% (20% plus 5% (30% plus 5% (25% plus 7.5% (25% plus 5% (30% plus 5%
surcharge plus 3% surcharge plus 3% surcharge plus 3% surcharge plus 3% surcharge plus 3% surcharge plus 3%
education cess) education cess) education cess) education cess) education cess) education cess)"
NRIS AS per As per 13.840% 13.51875% 13.51875% 27.681% 27.0375% 27.0375%
slab slab (12.50% plus 7.5% (12.50% plus 5% (12.50% plus 5% (25% plus 7.5% (25% plus 5% (25% plus 5% STCG-30%" | STCG-30%"
surcharge plus 3% surcharge plus 3% surcharge plus 3% surcharge plus 3% surcharge plus 3% surcharge plus 3%) LTCG-20%" | LTCG-20%"
education cess) education cess) education cess) education cess) education cess) education cess)

*Resident Individuals, Hindu Undivided Family (HUF), Body of Individuals (BOI), Association of Persons (AOP), Domestic companies and NRIs.
APlus applicable surcharge, if any, and Secondary and Higher Education Cess.

®Surcharge : The Finance Bill 2011 proposes to reduce the surcharge rate of 7.5% to 5% for domestic companies having total income exceeding % 1 crore.

Secondary and Higher Education Cess: Secondary and Higher Education cess to be levied at the rate of 3% calculated on tax payable plus applicable surcharge.
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PERSONAL INCOME TAX STRUCTURE (As per Finance Bill 2011) WEALTH TAX & GIFT TAX FOR MF UNITS

Total Income Tax Rates (d) (e) Wealth Tax MF units are exempt

Up to 2 180,000 (a)(b)(c) NIL Gift Tax MF Units are exempt

% 180,001 to % 500,000 10% Income Tax units provisions on clubbing/ gift of Units

500,001 t0 Z 800,000 20% Dividend Income As dividend is tax free in hands of holders, hence no tax applicable on either Donee

800,001 and above 30% orDonor

(@) Inthe case of aresidentwoman below the age of 60 years, the basic exemption limitisz 190,000. ShortTerm / Long Term If the transferee or donee is . . .

(b) Inthe case of a resident individual of the age of 60 years or more, but less than 80 years, the basic exemption | | CaPitalGain/Loss * Spouse, Son's wife or minor son: gain/loss dubbed with that of the donor of units
limitisz 250,000. + Otherindependent donee: gain/loss treated as donee's gain/loss and not clubbed

(O Inthe case of aresidentindividual ofthe age of 80 years or above, the basic exemption limitisZ 500,000, with that of donor_ . - _

(@) surchargeisnotapplicable OtherIncome Where units are received for a consideration and such consideration is 1ess fair

.g ) pp o ) market value of the units by an amount exceeding % 50,000 (subject to specified
() Educationcessisapplicableat 3 percentonincome tax. exclusions), the fair market value reduced by the consideration received, would be
taxable asincome from other sources

SECURITIES TRANSACTION TAX

Equity Oriented Fund : 0.25% of redemption value | Other than Equity Oriented Fund : Exempt from securities transaction tax
Mutual Fund would also pay securities transaction tax wherever applicable on the securities bought/sold

As per Section 94(7)

The loss due to sale of Units in the schemes (where dividend is tax free) will not be available for setoff to the extent of the tax free dividend declared; if units are :- (A) Bought within three months prior to the record
date fixed for dividend declaration; and (B) sold within nine months after the record date fixed for dividend declaration.

As per Section 94(8)

The loss due to sale of original Units in the schemes, where bonus Units are issued, will not be available for set off; if original units are :- (A) Bought within three months prior to the record date fixed for allotment of bonus
units; and (B) sold within nine months after the record date fixed for allotment of bonus units. However, the amount of loss so ignored shall be deemed to be the cost of purchase or acquisition of such unsold bonus units.

Important disclosures &risk factors

The taximplications described in thisdocument are as per the provisions of the Income Tax Act, 1961 (‘the IT Act) as amended by Finance Bill, 201 1. The information given isincluded only for general information and is based on advice received by the AMC regarding the law and practice currently inforce in
India and the investor should be aware that the relevant fiscal rules or their interpretation may change. Asis the case with any investment, there can be no guarantee that the tax position prevailing at the time of an investment in the Scheme will endure indefinitely. In view of the individual nature of tax
consequences, each investoris advised to consult his/ her/ its own professional tax advisor. Further, the taximplications/ rates are discussed considering that the investor hold the units as a ‘capital asset'. « The information contained herein is provided by Pramerica Asset Managers Pvt. Ltd., (the AMC)
for general information only, on the basis of publicly available information that the AMC believes to be reliable as of the date* presented; however, there can be no assurance about its completeness. The information contained herein is current as of the date of issuance (or such earlier date as
referenced herein)and is subject to change without notice. The AMC has no obligation to update any or all of such information; nor does the AMC make any express or implied warranties or representations as to its completeness or accuracy. e The AMCis neither a legal nor tax advisor. These
materials do not take into account individual client circumstances, objectives or needs. In view of the individual nature of the taximplications, each investor is advised to consult his or her own professional tax advisor and/or consultant, for advice concerning the investor's particular situation with
respect to the specificamount of tax and other implications arising out of his or her participation in the mutual fund schemes.  The information contained herein do not constitute investment or tax advice and should not be used as the basis for any investment decision. These materials are
notintended for distribution to or use by any person in any jurisdiction where such distribution would be contrary to local law or regulation. « All mutual funds and securities investments are subject to market risks and there can be no assurance that the objectives of the Fund will be achieved.
Investment in Mutual Fund Units involves investment risks such as trading volumes, settlement risk, liquidity risk, default riskincluding the possible loss of principal. As the price / value/interest rates of the securities in which the scheme invests fluctuate, the value of yourinvestmentin the Scheme may go
up ordown. Investors are not being offered any guaranteed/ assured returns under any scheme of Pramerica Mutual Fund. As with any investment in securities, the NAV of the Units issued under the scheme of Pramerica Mutual Fund may go up or down depending on the factors and forces affecting the
capital markets. Past performance of the Sponsor and their Affiliates/AMC/Mutual Fund and its scheme(s) does not indicate the future performance of the Fund and may not necessarily provide a basis of comparison with other investments. s FOR SCHEME-SPECIFIC RISK FACTORS & TAX IMPLICATIONS,
PLEASE REFER TO THE RESPECTIVE SCHEME INFORMATION DOCUMENTS. « Statutory Details: Pramerica Mutual Fund is set up as a Trust under the Indian Trusts Act, 1882 and registered with SEBI. Sponsor: Prudential Financial, Inc. (PFI) of the United States of America [liability restricted to initial
contribution of T 1 Lac towards the corpus of the Mutual Fund]. [Pramerica is the brand name used by PFI and its affiliates in select countries outside the United States. Prudential Financial, Inc. of the United States is not affiliated in any manner with Prudential pic, a company incorporated in the United
Kingdom] Trustee: Pramerica Trustees Private Limited. Investment Manager: Pramerica Asset Managers Private Limited. « Pramerica and Pramerica Financial are trade names used by Prudential Financial, Inc. (PFI), a company incorporated and with its principal place of business in the United States, and
byits affiliated companiesin select countries outside the United States. PFI of the United Statesis not affiliated inany way with Prudential plc. acompany headquartered in the United Kingdom. Pramerica, the Pramerica logo, and the Rock symbol are service marks of PFl and its related entities,
registered in manyjurisdictions worldwide.

MUTUALFUND INVESTMENTS ARE SUBJECT TO MARKET RISKS. PLEASE READ ALL SCHEME RELATED DOCUMENTS CAREFULLY.
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